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THE SITUATION 
New conditions improved 
slightly in July, compared with June, and there 
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MONEY AND BANKING 


Money rates have eased off distinctly since the 
latter part of July, and the most significant 
change has been the reduction of the rediscount 
rate from four to 3% per cent by eight of the 12 
Federal reserve banks. The four districts in 
which there has been no recent change in the 
rediscount rate are Philadelphia, Chicago, Minne- 
apolis, and San Francisco. Quotations for prime 
commercial paper of four to six months’ matu- 
rity, New York market, were steady at about four 
per cent during the two weeks ending August 
20. Bankers’ acceptances, 90-day bills, which 
were 35£-334 per cent during the week ending 
July 2, dropped to 3% per cent during the first 
week of August, and had not changed from that 
rate through August 20. Time money secured by 
mixed collateral has dropped from 414-456 per 
cent to 334-414 per cent. New York call money 
rates have eased steadily since July, and aver- 
aged 3.60 per cent during the week ending Au- 
gust 20, which is the lowest weekly average since 
April, 1925. During the week ending August 20 
the weekly average yield on United States Treas- 
ury Certificates of Indebtedness eased off to 2.68 
per cent, which is the lowest average in more than 
two years. 

Total loans of New England member banks, 
which reached a high point for the current year 
during the week ending July 6, have declined 
steadily during recent weeks. Between. July 6 
and August 17, total loans of New England 
member banks were reduced by $26,902,000, in 
spite of the fact that total loans of member 
banks in eight important New England centers 
other than Boston increased by $5,175,000. Both 
commercial loans and collateral loans of Boston 
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The rediscount rate of the Federal Reserve Bank of Boston 

was lowered from four to 3% per cent, effective August 5. 

Since the latter part of July, the rediscount rate in eight of the 
12 districts has been lowered to 3% per cent from four. 


member banks decreased during the first three 
weeks of August, whereas collateral loans of 
member banks in other New England cities in- 
creased during this period, and there was prac- 
tically no change in commercial loans of banks 
outside of Boston. Security investments of the 
reporting New England member banks decreased 
during the three-week period ending August 17, 
due to a decline in the holdings of the Boston 
banks, which more than offset an increase in 
the investments of member banks in eight other 
New England cities. Net demand deposits of 
New England member banks, although above the 
level maintained during the first six months of 
1927, declined during the two weeks ending Au- 
gust 17. Time deposits also decreased slightly 
during this period from the high of August 3. 

There has been little of significance in the re- 
cent week-to-week changes in the condition of 
the Federal Reserve Bank of Boston, and even 
the change in the rediscount rate has brought 
about no substantial change in the condition of 
the bank. Total earning assets have risen about 
$6,000,000 between August 3, just previous to the 
decrease in the rediscount rate, and August 17. 
Approximately one-half of this gain was due to 
borrowings by member banks. Boston banks, 
however, increased their borrowings from the 
reserve bank about $5,000,000, while the member 
banks in other New England cities reduced theirs 
about $2,000,000. Holdings of acceptances pur- 
chased in the open market have remained prac- 
tically unchanged, but investments in Government 
securities have risen about $3,000,000, and Fed- 
eral reserve notes in circulation have declined 
about $2,000,000. 
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Commercial loans of reporting New England member banks 

continue to run below those of the corresponding weeks a year 

ago, whereas the loans of reporting member banks for the entire 
country have been substantially larger than in 1926. 


— 
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RETAIL AND WHOLESALE TRADE 

Favorable reports of August department store sales have been received from the larger stores 
in this district. On the average sales for the first three weeks of August were reported to be about 
10 per cent greater than during the first three weeks of August, 1926. Sales of these stores in 
August last year were above the average for that time of the year. A considerable proportion of 
the increase in August business was attributed to excellent fur sales early in the month. This is 
borne out by the fact that sales of the stores during the first week of August were 20 per cent greater 

than sales during the corresponding week a year ago. 

SALES CONDITIONS 
1926 = 100 


Month of July January through July 

1924 1925 1926 1927 1924 1925 1926 1927 
Connecticut Department Stores .............005. 91 91 100 96 96 98 100 102 
Maine Department Stores 2. ..:c. 2.4 cata cess css 85 91 100 100 97 96 100 107 
Massachusetts Department Stores ............... 95 88 100 96 98 97 100 102 
New Hampshire Department Stores.............. ears ee 100 98 wae wae 100 104 
Rhode Island Department Stores................. 96 94 100 98 98 100 100 100 
Vermont Department. Stores: occ... 560. sce hese 99 96 100 99 107 102 100 103 
Boston Departinent Stores. o.6<6c eka siawcarsee 96 100 100 95 98 98 100 102 
Boston Women’s Apparel Shops................. 103 96 100 98 90 96 100 106 
New Haven Department Stores..............000 90 91 100 97 95 98 100 103 
Providence Department Stores ....064..06c0008008 98 94 100 98 y9 99 100 100 
New England Department Stores................ 94 96 100 96 97 97 100 102 
New England Wholesale Grocers................ 102 98 100 92 102 103 100 97 
New England Wholesale Shoe Concerns......... 88 103 100 112 94 100 100 101 


July department store sales in New England declined about four per cent from July, 1926. 
Practically the same decline was reported for department stores throughout the country. During 
July there was one less selling day for the department stores than in July, 1926. If allowance is 
made for this, New England department store sales in July (daily average) were about equal to 
those of July, 1926, when sales in turn were slightly above July, 1925, and previous July records. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of July 
Coliected during July 


: 1924 1925 1926 1927 
Boston? Depantinenits-Storesh, sree cava eae cate crave rarae ocale sot as alaial oe ooletetaeaeee 49.4 51.6 48.1 46.0 
Boston: \Wornien se ApparensonOpsinsc.ns sacicsiesec ae nite demon esed see rents 49.1 50.7 51.8 49.6 
New Haven: Denartment- Stores. 22... 5. iccas se stie cases ewes wenuesinenwneees 57.1 55.5 54.9 51.2 
Providence Department StOLeS « 5 vc< cncsces ces clanedena nc eeelussemaceees ees 53.6 Si 52.2 52.4 
New Bagland: Departinent] StOtes. x... jess avico:e dae ss oes cie vxeteneatnn vaedesees 49.9 52.2 50.7 49.5 
New England Wholesale Grocery Concerns. ....0:..cce.cccsecedceessavecece 74.5 72.( 76.0 ya Pe 
New England Wholesale: Shoe Concerns) :-<.. 504,220 « cas wer cnevimonsaeeencees 33.3 33.5 35.6 37.8 


During June and July a larger volume of instalment business was reported by New England 
department stores than in the early summer of either of the two previous years. Collections of 
instalment accounts during these two months averaged at a better rate than during the summer of 
1926 or 1925. Collections of regular accounts, on the contrary, have not been made as rapidly this 
summer as in several preceding years. 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1926 = 100 


Month of July January through July 

1924 1925 1926 1927 1924 1925 1926 1927 
silk: and Velvet Dress Goods) 3..scs2s.csc ves nde es 93 103 100 73 90 102 100 85 
Woolen: Dress! Goods <.tnc. ciated eresensioances 21% 109 136 100 90 150 126 100 83 
CottGn WEESS  GOOES: as ieec is 25058 Khe dese waa e bua 145 115 100 3 130 118 100 87 
Silverware and Jewelry «cides s sx oscaneondesees 96 106 100 97 97 93 100 110 
Bs Sys SSL (0) 1 1h 1) a ee EE ere 93 87 100 87 106 98 100 99 
INVCH SS UEMISINIDS:. ...5o. soos tis Pane chee le Lene ene 95 92 100 95 94 96 100 104 
SOWS7  WVICAE run crna aerane os Sra en noeeceaeaes 87 92 100 97 91 94 100 99 
Women's: Ready-to-Wear c0 <cstae seen tsa serene 106 95 100 91 115 103 100 98 
IMhisses! (Neddy=tO-WWVeate pos aaa. cieew costes tae 80 90 100 102 92 90 100 110 
Juniors’ and Girls’ Ready-to-Wear............- 68 77 100 103 81 92 100 111 
NDE re tiga corset ave ores ayare tes icveyaheler cs ative rahe Nauta? 84 91 100 98 95 95 100 102 
Women’s and Children’s Gloves...............00 100 86 100 104 97 87 100 102 
Corsets: and BrAassiGreS sc nearness one anid since 108 104 100 95 104 104 100 99 
Women’s and Children’s Hosiery .............: 86 94 100 103 93 96 100 115 
Knit Underwear; inc. Glove Silk. ......0<6..00006 93 91 100 104 91 94 100 106 
Silk and ‘Muslin’ Underwean.. <.. <a <sccssecen cence 95 98 100 90 106 101 100 96 
Women's and Children’s Shoes sin. sc0sescce coe 94 106 100 97 91 97 100 101 


PPUEBEEECEETNES 5 AAG A srelnersveres rele teres nara A act ee ee 98 106 100 98 93 95 100 101 
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dropped from 23% cents to 20 cents per pound, 
but leather prices continue steady. 
Building:—The midsummer decline in the vol- 
ume of new building activity in this district has 
been more extensive this than in either 
1925 or 1926. The value of contracts awarded 
for new building in New England during July 
was $31,140,600, a decrease of $9,611,800 from 
the: value in July, 1926. Building activity 
throughout the country showed a decline from 
the preceding month, but the total value was 
larger than in July a year ago. 


year 


In New Eng- 
land the decline was due chiefly to the reduced 
volume of residential and industrial building, 
the value of the latter amounting to less than 
$1,000,000. The amount of public utility and 
public works building decreased, but is still com 
paratively high, amounting to 13 per cent of 
the total in July, compared with 15 per cent in 
June. Each state in the New England district, 
with the exception of New Hampshire, reported 
a smaller value of contracts awarded in July this 
year than last. 


Metals:—Further ease in the price of pig iron 
has been the outstanding feature of the iron and 
steel market. Steel prices, however, have re- 
mained fairly firm. Production of pig iron in 
July declined again until the daily average pro- 
duction was lower than at any time since Octo- 
ber, and blast furnace activity lower than at any 
time since September, 1925. Orders for machine 
tools have shown a slight tendency to increase, 
although the demand for other iron and steel 
products, especially by the automobile industry 
and the railroads, continues slack. 


Textiles:—In July the consumption of raw cot- 
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Wool stocks showed the usual tendency to increase in the second 
quarter of the year, although they are below the same period 
a year ago. Stocks held by dealers showed the largest increases. 
Domestic wool prices during July and August have 
strengthening tendencies. 
Sources of data—‘Dun’s Review”; U. S. Departments of 
Commerce and Agriculture. 
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ton by New England mills declined seasonally 
from an unusually high June consumption. The 
July consumption of 129,599 bales, however, was 
the largest for that month since 1923. Southern 
mills consumed relatively more cotton than the 
New England mills, and for them the July con- 
sumption was the largest for that month on rec- 
ord. The number of spindle hours operated per 
spindle in place showed a large decline from 
June, but when compared with the previous July, 
the record was very favorable in both New Eng- 
land and the cotton-growing states. High prices 
for raw cotton in July had not retarded the activ- 
ity of the fine goods mills, as production during 
that month was the highest for any July on rec- 
ord. Orders on hand have been keeping pace 
with production. After a month of reduced vol- 
ume, sales in the Fall River goods market have 
shown improvement, in spite of the rapidly in- 
creasing prices for those products in response to 
the sharp jump in the price of raw cotton that 
has taken place since the Government crop fore- 
cast on August 1. 

Sales in the Boston wool market have not been 
as heavy as a month earlier, but this relatively 
quieter condition has not prevented a further 
strengthening in both domestic and foreign raw 
wool prices. Consumption of raw wool by manu- 
facturers in this district declined from the pre- 
vious month, and for the first time this year 
was slightly below the corresponding month a 
year ago. From the latest report New England 
mills were operating at a more favorable rate 
than the average for the country as a whole. 
Stocks of raw wool held by manufacturers and 
dealers as of June 30 increased from March 381, 
and were slightly larger than on June 30, 1926. 
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Rubber prices, although they have recently declined more than 
five cents per pound, have not decreased in proportion to the 
accumulation of stocks in London. The chart scale for rubber 
stocks has been inverted, in order to make the inverse correla- 
tion appear direct. 
Sources of data—‘New York Journal of Commerce’; 
Symington & Sinclair, Ltd. 
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REVISED INDEX OF NEW ENGLAND BUSINESS ACTIVITY 


For more than five years this bank has com- 
piled an index of New England business activ- 
ity. The first index, completed in January, 
1922, was representative of the rate of manufac- 
turing activity in New England and included in 
the index at that time were all the series typi- 
cal of such activity and available in suitable form 
for the index. In this and succeeding indexes all 
figures used were quantity measures, dollar fig- 
ures being avoided to prevent the effects of 
changing commodity prices on the indexes. 

In November, 1924, a more comprehensive in- 
dex of New England business conditions was 
completed, composed of 13 series, indicative of 
production, employment, merchandise movements, 
building activity, electric power consumption, 
communication, and financial activity. These 
quantitative measures of activity were adjusted 
for their usual seasonal trends, and assembled in 
an index, weighted according to the relative im- 
portance of the separate series. In the article de- 
scribing the index, the following statement was 
made: “This index is not a final one, but will be 
improved as fast as new and better data become 
available, or as statistical practice and methods 
are improved upon. The effect of such revision 
should be to refine the index without materially 
altering its main outlines.” 

This anticipated revision has now taken place, 
and there is presented below for the first time the 
revised index, with the addition of a number of 
new series, and a complete revision of all com- 
ponents from their origin down to the present 
time, with all adjustments made upon a uniform 
basis. As a part of the process of revision, each 


series has been calculated on a daily average basis 
or its equivalent. 

The monthly average of the years 1923, 1924 
and 1925 was used as a convenient base for the 
series. 


COMPONENTS OF REVISED INDEX 


Series Weight 

Blectric Power Productiottc: os cicv caciccsicwacnccaseeeenous 20 
Carloadings Cvidise. atidl Mise.) nc ccccs ccicoducancacteeseas 15 
Residential Burlditig: (sq. ft.)iciccciccine osccsdiccwecceanees 10 
Cottey: Constimpnoe.< ccscscccsecvacnuchrenccccaneutesd 6 
Se PU a ck Fea iv encuiccavdcionnaneeeweasmene 5 
Wiel CONG 6 osii cid nec hi idacaeedsanedewersaews 5 
Commercial and Industrial Building (sq. ft.)............ 5 
Nember of Tetepee Gattis onaccccs acesaseudcccsises 5 
Call for Workers—Massachusetts. .......ccesccccccsceses 5 
Call for Workers—Conmnecticut ...ccccccccccccessscncccs 4 
Fine Cotton Goods Produetiatts i0cicicicciasscvdeeseassae 4 
Sille Weachisese AGHVING s2.0osinieacctaseacenesduncaneus 3 
Depoait ‘Turnevel—ROsten occ ci icé ccccccececessasesnes a 
Call for Workera—Rhade Jeland occ ccccccccvccecsscvcss 2 
Shoe Shipments —HrocktOm -. ccc cccscdect ses swccedeeaves 2 
Fish Receipts—3 Ports... cccscccccccttccnsvccessececsns 2 
Deposit. TF utrnovet— Mame i506 cece ai sin cscescncawecewans 1 
Deposit Turnover—Massachusetts .......cceececeeceeces 1 
Deposit Turnover—Rhode Island .........cccccccccccece 1 
Deposit Turnover—Connecticut .....ccccccccccvcccccves 1 

100 


Even after the number of series was increased 
from 13 to 20, more accurate seasonal adjust- 
ments made, the series expressed on a daily av- 
erage base, and more reliable information sub- 
stituted for some of the old series, the revised in- 
dex is substantially the same in general contour 
as the original Index of New England Business 
Activity. 

The revision of this index has been made in 
the hope of providing the New England business 
man with the best information obtainable on the 
trend of business activity in this region. 
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This revised index is based on 20 quantitative measures of activity in production, distribution, building, and finance in New 


England. : 
of the rate at which business is proceeding. 


The index does not necessarily indicate the trend of profits, prosperity, or the value of trade, but rather an estimate 
y All components of this index are expressed as daily averages or the equivalent, and 


adjusted for seasonal variation. 
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